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PRESIDENT'S LETTER

It's been a busy start to 2023 and we are not
slowing down! Our February meeting featured
David Barilla talking about DTO 2.0, and we are
following that up in March with an Architectural
Panel. Coming up in April is our Annual Seafood
on the Lake, which always draws a large crowd,
so sign up now while you still can.

We continue this month with our ongoing
Estimating 101 Series, this time Electrical will be
the topic, and we also have a volunteer event at
Second Harvest Food Bank.

The National Convention coming up in April
in Knoxville, and we would like to see a good
showing from the Orlando Chapter. Anyone
interested please reach out or take a look on the
website for more information.

We have had a great response to our
scholarships this year, and we were able to
award a total of $13,000.00 to our applicants
this year. Thanks to all who helped raise money
by participating in the Annual Fall Golf to fund
this, and special thanks to Rob Bauer for his hard
work with scholarships through the years.

Thanks for the continued support of PCEA
Orlando Chapter 22.
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PCEA would like to thank all our sponsors for supporting us throughout the year.

March 2023 www.pcea-orlando.org


http://www.pcea-orlando.org/
http://tharpplumbing.com/
http://tharpplumbing.com/
https://www.facebook.com/OrlandoChapter22/
https://twitter.com/22Pcea
https://www.linkedin.com/company/pcea-orlando-chapter-22
https://www.instagram.com/p/CanHYFpuTHN/?utm_source=ig_web_copy_link
http://www.pcea-orlando.org/
http://tharpplumbing.com/
https://unitedwalls.com/
https://whartonsmith.com/

UPCOMING EVENTS _, PCEA Annual

to register visit our website : A

www.pcea-orlando.org

« Estimating 101 Series - Electrical
07 Mar 2023 - 5:00 PM
Maddox Electrical
710 Garden Commerce Pkwy. Winter Garden, FL

 4:30- 8‘00'PM =

« Volunteer Opportunity @ Second Harvest Food Bank
9 Mar 2023 - 1:00 PM 9020 Kilgore Road,

411 Mercy Drive, Orlando, FL 32805 Orlando, FL 32836

« March Membership Meeting
28 Mar 202 - 5:30 PM
Citrus Club, 255 S Orange Ave #1800, Orlando, FL

VOLUNTEER OPPORTUNITY
« Seafood on the Lake

—Second Harvest
Orange County Sportsmans Club

« National PCEA Convention b FDDD BAN I(
19 Apr 2023 OF CENTRAL FLORIDA

Knoxville TN
ATTENDEES MUST REGISTER IN ADVANCE FOR ALL EVENTS

-(rif;L«-lvimg Lulhger. Leeding Lhope.

Thursday March 9th
1-4PM

CALL TO CONVENTION COMING SOON!
SEE YOU IN KNOXVILLE!

April 19th thru 23rd

Embassy Suites,
Knoxville, TN

REGISTER ON THE NATIONAL PCEA SITE



https://pcea-orlando.wildapricot.org/event-5169911
https://pcea.wildapricot.org/event-5062323
https://pcea-orlando.wildapricot.org/event-5188712

BUY AMERICA PROVISIONS
CAN IMPROVE CONSTRUCTION

LEAD TIMES — FOR A PRICE

PCEA-ORLANDO
Officers &
Board Members

About one-third of materials used in U.S. projects are
made overseas. A make-it-here push would further raise
already high costs.

A reliance on construction materials produced overseas
has left U.S. contractors susceptible to long lead times
and extreme price volatility, especially since the COVID-19
pandemic slowed global supply chains.

About 32% of building materials come from outside
the U.S., according to Marcum, a New York City-based
accounting and advisory firm. The top countries the U.S.
imports construction materials from include nations in the
European Union as well as China, South Korea, Canada and
Japan, said Joe Natarelli, managing partner in Marcum'’s
New Haven, Connecticut, office.

The main building materials sourced outside of the
United States are some of the most foundational materials
used in construction. They include:

« Cement.

« Lumber.

« Steel.

« Insulation material.

« Electrical equipment.

This reliance on foreign-made products and materi-
als could soon change, said Barry LePatner, construction
attorney and founder of LePatner & Associates, a New
York City-based law firm. For instance, new “Buy America”
provisions for publicly funded projects will require
government-funded projects to use construction
materials that are made in the United States.

“It is to be expected that prices for domestically
manufactured projects and materials will increase,” said
LePatner. “But the assurances of more certain delivery
dates will be well worth the time and cost to achieve a
greater certainty for project completions.”

Challenges of onshoring

The make-it-here push raises issues for the construction
industry and project owners, namely increased expenses.
Many building groups have pushed back on the Biden
administration’s onshoring initiative, claiming some
materials simply aren’t available domestically at any price
and will cause even more construction delays.

“Our projects require a very complex mix of materials,
some of which are not domestically manufactured,” said
Doug Carlson, CEO of the National Utility Contractors
Association, in a statement. “Some components are not
made in the United States and must be bought overseas to

Continued on back page
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https://www.maschmeyer.com/
http://www.freyssinetusa.com/freyssinet/wfreyssinetusa_en.nsf
https://www.ferguson.com/branch/s-orange-ave-orlando-fl-plumbing
https://sfab.com/
http://www.plans-specs.com/
https://www.jk2.com/construction/

COMPANIES REPRESENTED BY MEMBERSHIP

ADB Building Solutions, LLC
Aegis Project Controls

Aireko Energy Group

Albu & Associates, Inc.
Annapurna Construction
Architectural Sheet Metal, Inc
Argos USA

Austin Commercial

Balfour Beatty Construction
Baker Concrete

Barton Malow Company

Boys Electrical Contractors, Inc.
Builders FirstSource

Carter Electric Inc.

Cemex/New Line

CES

Clancy & Theys Construction
Colliers

Comprehensive Energy Services
Contexture, Inc (Formerly Ver-Tex Const.)
Construction Cost Services
Cornerstone Construction Services, Inc.
Deangelis Diamond

Design Communications, Ltd.
Earth Tech, LLC
Emcor-MSI-Mechanical Services
Energy Air, Inc.

Engineered Concepts

Estimating Excellence

Ferguson Enterprises

Forge Co USA

Freyssinet USA

Greco Aluminum Railings USA
Greer Tile Company

Harmon, Inc.

Hartford South LLC

Hensel Phelps Construction Co.
HJ Foundation

Hoar Construction, LLC

JCB Construction

JK2 Scenic

Kenpat

Landreth, INC

Maschmeyer Concrete

MCRTrust

Mechanical Services of Central Florida, Inc
MLC

Modern Plumbing Industries, Inc.
Modernfold

Nash

Owen Electric

PCL Construction Services, Inc.
PeakCM, LLC

Percopo Coatings Company, LLC
Plans & Specs Reprographics, Inc.
Randall - Electrical Division

RBmarks Construction

Roger B Kennedy Construction

S.A. Casey Construction

Scafftech

Service Complete Electric

Sherwin Williams General Polymers
Solomon Group

Superior Rigging & Erecting Co.
Steel Fabricators, LLC

Streamline Commercial Interiors, Inc.
Structural Technologies

Supermix

Terry’s Electric

Tharp Plumbing Systems Inc.

The Plummer Painting Company
Tri-City Electric

United Forming, Inc

United Wall Systems

Wharton Smith

WELBRO Building Corporation
West Orange Construction Services
Williams Company

Willis Construction Consulting Inc.
Wilson Consulting

WG Yates Construction

Zaho Global Enterprise

BUY AMERICA PROVISIONS CAN IMPROVE CONSTRUCTION LEAD TIMES — FOR A PRICE- Continued from page 3

complete a job. Other materials sourced from foreign sources
are significantly cheaper and hold down federal government
infrastructure expenditures.”’

After all, cost savings were the primary reason why much of
American manufacturing emigrated overseas decades ago.
“With a ‘build here in North America, there is going to be
higher costs, higher labor costs, higher technology costs," said
LePatner.".. Prices for things will go up.”

Increased material prices, limited availability of labor
and difficulties in new technology adoption are the main
challenges of onshoring, according to a Marcum report on the
supply chain.

High material prices were also recently identified as “the
biggest challenge right now for the construction industry,’
according to Felice Farber, executive director of the Subcon-
tractors Trade Association, a New York-based association
of union subcontractors. This, despite the fact that historic
inflation spurred by the pandemic is finally coming down.

Nevertheless, increased costs may be the price owners and
contractors have to pay to ensure stable lead times and to
meet federal guidelines, said LePatner.

The White House's Office of Management and Budget
recently issued proposed guidance on how to implement the
Build America, Buy America Act provision in the Infrastructure
Investment and Jobs Act. The Department of Defense also
recently increased its domestic content threshold from 55%
to 60% through the end of 2023 for components required to

be produced within the U.S. That mandate will increase again
to 65% from 2024 through 2028, and finally to 75% thereafter.

A silver lining for both contractors and owners is the
fact that closer, more predictable sourcing paths will help
alleviate common issues that lead to disputes on projects, said
Natarelli.

“Dependable lead times would avoid delay penalties and
escalation clause expenses,” said Natarelli. “It would also give
banks and surety companies more comfort in job completion
dates.”

Long lead times linger

Lead times remain at “unprecedented levels,” especially for
critical mechanical and electrical equipment, said Richard
Kennedy, president and CEO of Skanska USA. Minneapolis
-based contractor Mortenson also indicated elongated lead
times as a continuing headwind for the construction industry
in its latest Construction Cost Index report.

Yet despite the increased urgency to buy construction
materials closer to the projects they help build, LePatner said
the make-it-here push “will be a slow transition for the next
few years” for projects not under federal guidelines.

That's especially true as owners and contractors grapple
to find a balanced solution for keeping projects in line while
maintaining tighter control over completion schedules. So,
during that span, there will remain a reliance on materials
shipped from overseas, he said.



